Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 RABAT 02601 100950Z 

41 

ACTION NEA- 16 

INFO OCT-01 ISO-OO AF-10 AID-20 CIAE-00 COME-OO EB-11 

FRB-02 INR-10 NSAE-00 RSC-01 TRSE-00 XMB-07 OPIC-12 

SP-03 CIEP-02 LAB-06 SIL-01 OMB-01 DRC-01 DODE-OO 

PA-04 USIA-15 PRS-01 L-03 SS-20 NSC-07 H-03 /157W 

094508 

R 100930Z IUN 74 
FM AMEMBASSY RABAT 
TO SECSTATE WASHDC 2160 
INFO AMCONSUL CASABLANCA 


LIMITED OFFICIAL USE RABAT 2601 

E.O. 11652N/A 
TAGS: EIND MO 

SUB J : PROCTER & GAMBLE SETTLES MOROCCANIZATION 
REMITTANCE ISSUE WITH GOM. 

1. P & G INTERNATIONAL DIVISION MANAGER SHERIF MET ON JUNE 6 
WITH MIN FINANCE SECGEN LAHLOU AND FINALLY SETTLED PRICE AND 
TIME PERIOD FOR REMITTANCE OF PROCEEDS GAINED FROM SALE OF 
P & MOROCCO SHARES TO EFFECT MOROCCANIZATION. AGREEMENT ALLOWS 
DH 420/SHARE REPATRIATION SPACED OVER EIGHTEEN MONTHS. COMING 
AFTER PROLONGED AND FRUSTRATING NEGOTIATIONS BETWEEN 
SHEIF AND GOM'S OFFICE DE CHANGES, SETTLEMENT REPRESENTS 
SUBSTANTIAL CONCESSION BY MOROCCANS, WHO HAD EARLIER INSISTED 
ON TRANSFER OVER FIVE YEARS AT SAME PRICE. 

3. SHERIF QUITE SATISFIED WITH SETTLEMENT, WHICH RESOLVES THAT 
MAJOR ISSUE OF OUR MOST IMPORTANT AND DIFFICULT MOROCCANIZATION 
CASE TO DATE. HE TOLD EMBOFFS THAT LAHLOU, APPARENTLY OPERATING 
UNDER SPECIFIC INSTRUCTIONS OF MIN FINANCE BENSLIMANE, VERY 
CONCILIATORY. (HE SIAD LAHLOU TOLD HIM AGREEMENT GIVES COMPANY 
MORE THAN GOM HAS GRANTED ANY OTHER TO DATE. WHICH WE THINK 
MAY WELL BE TRUE.) SHERIF BELIEVES GOM'S FORTHCOMINGNESS 
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EFFECT CONTINUED DICKERING WITH P G COULD HAVE ON 
MOROCCO'S INVESTMENT IMAGE IN U.S. 

3. TO CLOSE OUT MOROCCANIZATION DOSSIER, P & G WILL SOON 
BEGIN NEGOTIATIONS WITH OFFICE DES CHANGES ON QUESTION OF 
TECHNICAL ASSISTANCE ROYALTIES. OFFICE HAS ALREADY AGREED 
TO ROYALTY IN PRINCIPAL, BUT THERE MAY WELL BE CONSIDERABLE 
DISCUSSION ON ITS SIZE. P & G VIEWS THIS, HOWEVER, AS 
RELATIVELY MINOR PROBLEM COMPARED TO REMITTANCE ISSUE. 

PARKER 
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